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Recipients Eligibility (Continued)

C.    A second-time applicant Institution receives a Conditional  Guarantee
equal to the greater of;

1.    Option A or Option B, as explained above or

2.    90 percent of its current year funding level.

The State and National Increases are used to Increase the level of Direct
Loan funds of institutions in a State 1f the combined FCCs resulting
from the Conditional Guarantees of all Institutions 1n the State are
less than the state's already-determined apportionment and if national
appropriations are greater than the State allotments.

Beneficiaries Eligibility: Students are eligible for a loan 1f they are
enrolled on at least a half-time basis and are making satisfactory academic
progress as determined by the Institutions, or have been accepted for
enrollment for at least half time at an eligible Institution, and are
United States citizens or are 1n the U.S. for other than a temporary
purpose and intend to become permanent residents. Direct Loan appli-
cants must demonstrate financial need as determined by one of the
approved needs analysis systems.

Obligations of Direct Loan Recipients: Recipients: Participating Insti-
tutions must submit a combined Fiscal Operations Report and Application
Form which functions both as an application for future funds and as
an annual report of past operations for SEOG, WS, and Direct Loans.

Beneficiaries: Before leaving the institution, the borrower must have
an exit Interview with appropriate school officials and must sign a
repayment schedule which specifies the amount and length of repayment.

Duration and Phasing of Assistance! Recipients: Each Institution main-
tains a Revolving Fund which receives annual Federal Capital Contrib-
utions, repayments from loans previously made, and an annual administra-
tive allowance. The Institution makes loans to borrowers from cash flow
available in the Revolving Fund,

Beneficiaries: Students may borrow a total of: (a) $3,000 if they are
enrolled in a vocational program or 1f they have completed less than two
years of a program leading to a bachelor's degree; (b) $6,000 if they
are undergraduates and have already completed two years of study toward a
bachelor's degree (this total Includes any amount borrowed under the
Direct Loan Program for the first two years of study); (c) $12,000 for
graduate or professional study (this total Includes any amount borrowed
under the Direct Loan Program for undergraduate study).With the
